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16 January 195& 


MEMORANDUM FOR: 
SUBJECT : 


Legislative Couneel 

S. 1875 — 




Subject Bill provides for tax reli«f to members of the 
Arraed Forces while they are held by Coitnunist government 
authority or missing in action frpm a oombat zonę. It 
oceurred to us that it might be djesirable to hove a benefit 
of this naturę extended to our p sople in/particular, and 
Aj\ |\ it would seem perfectly reasonablle to make it available to 
' \ | all civilian personnel of the govlernment . 



FOLD 

HEBE - ' 


Approved For Release 2002/01/10 : CIA-RDP59-00224A000200230001 -8 


* 

NOT 1 CE OF PENDlNG LEGI SLATION 


DATĘ 



LEGI SL AT 1 VE BILL NO. 

S. 1875 

SECTION 1 

GENERAL 




TO : 

FROM: LEGI SLAT IVE COUNSEL 

OFFICE OF GENERAL COUNSEL 


THE ATT ACIHED BILL. WHICH HAS BEEN I NTRODUCED INTO CONGRESS , IS: 

1 | SENT TO YOU FOR INFORMATION ONLY. 

| | A BILL ON WHICH FAYORABLE CO NG R E S S I 0 N A L ACTION I 1 IS £ 


IS NOT PREDICTED. 


| | SENT FOR YOUR COMMENT AS TO WHETHER IT I S OF INTEREST TO CIA ACTIVITIES. AND WHETHER 

FURTHER ACTION BY THIS OFFICE IS NECESSARY OR DESIRED. 


IT IS REQUESTED WAT COMMENTS CONCERNING THIS LEGI SLATION BE FORWARDED , THROUGH 
_APPROPSIATE CH ANN ELS. TO WIS OFFICE, BY - - •_ 


SECTION II 


TO : LEG I SLAT I VE COUNSEL 

OFFICE OF GENERAL COUNSEL 


COHH ENTS ( F rom Ot iginal Addreaaee ) 


FROM: 


3 M&y 1955 


84/1 


Mr. Knowland of California 


To grant tax relief to members of the Armed Forces of the 
United States held by a Communist government authority or missing in 
action from a combat zonę. 


Distribution: 


datę of co^^ oved For Releas& , 2fO'O270lTfO T :' C1A-RDP59-00224A000200230001 -8 


EXTENSI ON 


FOLD 

HERE 


FORM NO. l|gg weplaces form 23- 


( 38) 
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84th CONGEESS £1 "I nF9N // D / 

lar Session I X7k -=*=- ff , /]. V 


IN THE SENATE OE THE UNITED STATES 

May 3 (legislative day, May 2), 195/^^ 

■ Knowland introdnced tlie following bill \ whicłi was read twice and ref erred 
to the Committee on Finance 


A BILL 

To grant tax relief to members of the Armed Forces of the 
United States held by a Communist goyernment anthority 
or missing in action from a combat zonę. 

1 Be it eńacted by the Senate and House of Representa- 

2 tives of the United States of America in Congress assembled, 

3 That (a) section 112 of the Internat Reyenue Codę of 1954 

4 is hereby amended as folio ws : 

® 1 ) By striking out the heading thereof and inserting in 

6 lieu thereof the following: 

I 
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2 

“SEC. 112. PAY OF MEMBERS OF ARMED FORCES SERVING 
IN COMBAT ZONĘ OR HELD BY COMMUNIST 
GOVERNMENT AUTHORITY.” 

(2) By striking out the łieading of subsection (a) 
thcreof and inserting in lieu thereof the following : 

“ (a) Enlisted Personnel Serying in Oombat 
Zonę. — ” ; 

(3) By striking out the heading of subsection (b) 
thereof and inserting in lieu thereof the following : 

“(b) COMMISSIONED OfFICERS SERYING IN COMBAT 

Zonę. — and 

(4) By adding at the end thereof the following new 
subsection : 

“ (d) Personnel IIeld by Communist Government 
Authority or Missing in Action Prom Oombat 
Zonę. — Gross income does not include eompensation receiyed 
for active seryice as a raember of the Armed Porces of the 
United States — 

“ ( 1) for any month after January 1955 during any 
part' of which sucli member is held against his will by 
a Communist government authority ; or 

“ (2) for any month after January 1955 all or part 
of which falls in an uninterrupted period beginning be- 
fore February 1955 during which entire period such 
member was missing in action as a result of seryice 
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1 performed in a combat zonę. The deterinination as to 

2 whether a member of tke Anned Forces has met the 

3 conditions specified in this subsection sball be madę by 

4 the Secretary of Defense or his dolega te.” 

5 (b) The table of sections for part III .of subchapter B 


6 of chaptcr 1 of the Internat Kevenue Codę of 1954 is hereby 

7 amended by striking out : 

“Sec. 112. Cei’tain combat pay pf members of the Armecf ' 
Forces.” 

8 and inserting in lieu thereof the following : 

“Sec. 112. Pay of members of Armed Forces serving in com- 
bat zonę or helcl by Comjnunist government 
authority.” 

9 Sec. 2. (a) Part II of subchapter J of chapter 1 of the 

10 Internat Bevenue Codę of 1954 is hereby amended by adding 

11 at the end thereof the following new section: 

12 “SEC. 693. INCOME TAXES OF MEMBERS OF ARMED 

• i 

13 FORCES ON DEATH WHILE HELD BY COM- 

14 MUNIST GOVERNMENT AUTHORITY OR MISS- 

15 ING IN ACTION FROM COMBAT ZONĘ. 

16 “In the case of any indmdual who dies after January 

17 31, 1955, while in active service as a member of the Armed 

18 Forces of the United States, if such death occurred while 

19 such individual was held against his will by a Communist 

20 government authority or while such indiyidual was missing 

21 in action as a result of seiwice performed before February 
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1 1955 in a combat zonę (as determined under section 

2 112 (c)) — 

3 “ ( 1 ) any tax imposed by this subtitle shall not 

4 apply with respect to the taxable year in w li ich falls 

5 the datę of his death, or witli respect to any prior 

6 taxable year ending after January 31, 1955, during any 

7 part of whicłi be was so lield against bis will ; and 


8 

9 

10 

11 

12 

13 

14 

15 


16 

17 

18 

19 

20 
21 


22 


o*; 


24 

25 


“ (2) any tax imposed by this subtitle or by ehapter 
1 of the lnternal Revenue Codę of 1939 shall not apply 
with respect to any taxable year any part of which 
taxahle year is included in an uninterrupted period be- 
ginning before Febraary 1955 and ending with the datę 
of death during which entire period such individual was 
in active seryice as a momher of the Anned For ces of 
the United States and — 

“ (i) served in a combat zonę (as deteraiined 
under section 112 (c) ) after June 24, 1950; or 
“ (ii) was missing in action as a result of sery- 
ice performed in a combat zonę (as determined 
under section 112 (c) ) ; or 

“ (iii) was held against his will by a Gommunist 
governmen(; authority; and 

“(3) any tax imposed by this subtitle or by the 
corresponding prnyisions of prior revenue laws which 
is unpaid at the datę of his death (including interest, 
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1 additions to thc tax, and additional amonnts) shall not 

2 be assessed, and if assessed the assessment shall be 

3 abated, and if collectcd shall be credited or refunded 

4 as an overpayment. 

5 The determination as to whether a member of the Armed 

6 Forces has met the conditions specified in this section shall 

7 be madę by the Secretary of Defense or bis delegate.” 

8 (b) The table of sections for part IL of subchapter J of 

9 chapter 1 of the Interna! Revenue Codę of 1954 is hereby 

10 amended by striking out 

Sec. 692. Income taxes of nionbeis of Armed Forces on 
deatli.” 

1 1 and inserting in hen thereof the following : 

“Sec. 692. Income taxes of members of Armed Forces on 
deatli result.ing from service in combat zonę. 
“Sec. 693. Income taxes of members of Armed Forces on 
death while held by Communist government 
authority or missing in action from combat 
zonę.” 

12 (c) Section 692 of the Internal Eeyenue Codę of 1954 

13 is hereby amended by striking out the heading thereof and 
inserting- in lieu thereof the following: 

15 “ SEC - 692 - INCOME TAXES OF MEMBERS OF ARMED 

16 FORCES ON DEATH RESULTING FROM SERV- 
ICE IN COMBAT ZONĘ.” 

Sec. 3. (a) Section 2201 of the Internal Revenue Codę 
19 of 1954 is hereby amended as follows: 

S. 1875 2 
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1 ( 1 ) Bv striking out the heading thereof and inserting 

2 in licu thereof tlie following: 

3 “SEC. 2201. MEMBERS OF ARMED FORCES.” 

4 (2) By adding after the hcading thercof the following: 

5 “ (a) Mem hkrh of A km isd Foboes 1 Bing I )u bing an 

6 Induotion Period. — ” 

7 and 

8 (3) By adding at thc cnd thcreol the following new 

9 snbseetion: 

10 “ (b) Mem bers of Aembd Forces Dying Wmii.e 

11 11 EU) BY CoMMINIST GoYEliNMENT AUTHORITY OK 

12 MjssiM! in Action Prom (Jo. ai dat /one. — T he addi- 

13 tional estetę tax as deiined in section 2011 (d) shall not 

14 apply to tlie transfer of the taxable estate of a Citizen or 

15 resident of tlie United States dying after January 31, 1055, 

10 while in aeliye senice as a niember of the Anned Forces 

17 of the United States, if such decedent died — 

18 “(1) while łiehl against his will by a Comrnunist 

19 governnient authority, or 

20 “ (2) winie missing in action as a result. of senice 

21 perfonned before February 1955 in a combat zonę (as 

22 detennined under section 112 (c). 

23 The detennination as to whether a member of the Anned 

24 Forces bas met the eonditions specified in this subseetion 

25 shall be madę by the Secretary of Defense or his delegat©. 
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1 (b) The table of scctions for subchapter C of chapter 11 

2 of the Internal Kevenue Codę of 1954 is hereby amcnded 

3 by striking out — 

“Sec. 2201. Meinbers of tlie Amied Forces dying tluring 
an imłuction period.” 

4 and inserting in lieu tliereof the following : 

“Sec. 2201. Members of Arrned Forces.” 

5 Sec. 4. (a) Section 7508 of the Internal Eevenue Codę 

6 of 1954 is hereby amended by adding at the end thereof 

7 the following new subsection : 

8 “ (c) Addittonal Time To Be DIkSeegaeded.— In the 

9 case of an individual serying in the Amied Forces of the 

10 United States and held against his will by a Communist 

11 goyernmcnt authority or missing in action as a result of 

12 seryice performed beforc Febraary 1955 in a combat zonę 

13 (as determined under section 112 (c)), the period after 

14 January 1955 during whieh such individual is so held or is 

15 so missing in action and the next 180 days thereafter shall 

16 be disregarded in determining, under the intemal reyenue 

17 laws, in respect of any tax hability (including any interest, 

18 penalty, additional amount, or addition to the tax) of such 

19 individual, whether any of the acts specified in subsection 

20 (a) was performed within the time prescribcd thercfor, and 

21 in determining the amount of any credit or refund (includ- 

22 ing inteiest) . The determination as to whether a member 


Approved For Release 2002/01/10 : CIA-RDP59-00224A000200230001-8 



Approved For Release 2002/01/10 : CIA-RDP59-00224A000200230001-8 


8 

1 0 f the Anned Forces has met the conditions specified in this 

2 subsection shall be madę by the Secretary of Defense oi 

3 his delegates.” 

4 (b) Subsection (b) of section 7508 of the Interna l 

5 Eevenue Codę of 1954 is hereby amended as follows: 

6 (1) By striking out “subsection (a) ” eaeh place it 

7 appears and inserting in lieu tbereof “subsection (a) or 

8 ((•)"’; and 

9 (2) By striking out in tbe fourtli sentence of paragrapb 

10 (1 ) tbereof “, by reason of tbe combatant aetivities,’. 


Approved For Release 2002/01/10 : CIA-RDP59-00224A000200230001-8 



Approved For Release 2002/01/10 : CIA-RDP59-00224A000200230001-8 


84th CONGRESS 
Ist Session 


S. 1875 


A BILL 

To grant tax relief to members of the Armed 
Forces of the United States held by a Com- 
munist government authority or missing in 
action from a combat zonę. 


By Mr. Knowłand 

Mat S (legislative day, May 2), 1065 
Read twice and referred to the Oommittee on Finance 
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